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Abstract

The study aimed to demonstrate the extent to which determinates of Istisnaa financing
exist in Libyan banks, preventing these banks from initiating and expanding this
financing formula, and to determine its impact. The study used the descriptive and
analytical approach by designing a questionnaire containing the most important study
variables, represented by Sharia, regulatory and administrative obstacles, legislative
obstacles, financial obstacles, and technical obstacles. The study concluded that
these obstacles contribute to limiting Istisnaa financing or its growth in these banks.
The study recommended the necessity of training human resources and raising their
efficiency, drafting legislation to support Islamic financing formulas, unifying asset
evaluation standards and pricing fairness, and supporting the infrastructure related to
the Islamic finance industry.
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