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Abstract:

This research aims to examine the impact of integrating accounting and Sharia auditing on improving
banking performance at the Islamic Libyan Bank, in light of the growing trend toward implementing
governance and compliance principles in Islamic financial institutions. The importance of the research
stems from the pivotal role played by both accounting auditing, which focuses on controlling financial
transactions and ensuring compliance with accounting standards, and Sharia auditing, which focuses
on the extent to which banking operations comply with Islamic Sharia provisions. These roles enhance
the efficiency and quality of institutional performance in Islamic banks. The study relied on a descriptive-
analytical approach, using a questionnaire as the primary data collection tool. The questionnaire was
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designed to gauge the views of those working in and interested in Islamic banking regarding the
contribution of accounting and Sharia auditing to improving banking performance. The questionnaire
was distributed to a random sample of employees, administrators, and specialists in the Islamic banking
sector in Libya. The final sample size was 220 questionnaires, suitable for statistical analysis. The study
used several statistical methods to analyse the data, including descriptive analysis to extract
respondents' general trends, as well as a simple linear regression test to measure the impact of
accounting and Sharia audit variables on banking performance. The results revealed a strong,
statistically significant positive relationship between the integration of the two audits and improved
banking performance. The coefficient of determination, R?, reached approximately 47%, indicating that
a significant proportion of the change in banking performance can be explained by accounting and
Sharia auditing. The researcher reached a set of recommendations, most notably the need to enhance
integration between accounting and Sharia auditing within Islamic banks, work to modernize regulatory
technology systems, and intensify training and qualification programs for audit personnel to keep pace
with contemporary challenges in the Islamic banking environment.

Keywords: Accounting audit, Sharia audit, integration between accounting audit and Sharia audit,
banking performance, Libyan Islamic Bank.
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