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Abstract

This study examines the liquidity risk in Islamic banks, focusing on the uniqueness of these banks and
their adherence to Islamic Sharia principles. The study aims to analyze the impact of liquidity risk on
the performance and financial stability of Islamic banks. Among the key findings is that Islamic banks
maintain high liquidity ratios due to the nature of their financial transactions and their prohibition on
dealing with interest. Additionally, liquidity risk negatively affects the returns of Islamic banks due to
their inability to fully invest deposits. The study recommends diversifying investments to achieve a
balance between liquidity and returns, as well as developing new Islamic financial instruments to
manage liquidity more effectively.
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