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Abstract

This study aims to examine the impact of creditworthiness in general, and the influence of its indicators,
namely the debt ratio, the liabilities-to-equity ratio, and the quick liquidity ratio, on the financial
performance of the Libyan Iron and Steel Company during the period from 1996 to 2020. The analysis
is based on 25 annual observations using a descriptive-analytical approach and the Ordinary Least
Squares (OLS) technique. The findings reveal that both the debt ratio and the liabilities-to-equity ratio
had a positive effect on financial performance indicators; however, this effect lacked strong statistical
significance, indicating limited influence of these ratios within the context of the studied company.
Conversely, the study found that a higher quick liquidity ratio was negatively and significantly associated
with return on assets and return on equity, suggesting inefficiencies in liquidity management and
underutilization of available financial resources. Additionally, the R? values indicated weak explanatory
power of the models used, highlighting the need to incorporate additional variables in future research.
Accordingly, the relationship between creditworthiness and the company’s financial performance is not
strong enough to reject the null hypothesis, reflecting the unique financial structure of the studied
company and its heavy reliance on internal financing.
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