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Abstract:

This research aims to measure the impact of public revenues on the size of public spending in Libya
during the research period from 1995 to 2025. The research used time series data and implemented a
distributed lag model after confirming the stationarity and cointegration tests for the data. Revenues
were elastic to the size of public spending, meaning that the relative increase in public spending was
greater than the relative increase in public revenues in the long run. This suggests a potential future
fiscal deficit in Libya's public treasury in the coming years. The divergence between public spending
and public revenues takes a relatively long time, indicating that adjustment between them only occurs
with the availability of oil revenues, which are subject to international conditions in most cases, or with
domestic stability in oil exports. Financial policymakers in Libya must control the rapid growth of public
spending and restructure the state's tax system to generate public revenues that match those of the oil
sector. This is necessary to avoid the anticipated severe fiscal deficit and ensure the state's financial
stability.

Keywords: Public Expenditure, Public Revenues, Autoregressive Distributed Lag (ARDL) Model,
Libyan Economy.
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. (AAAS) aslall 3881 45, je¥) dpmanll

1 aadkal)

Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1.256666 Prob. F(2,21) 0.3051
Obs*R-squared 2.992910 Prob. Chi-Square(2) 0.2239

Heteroskedasticity Test: Breusch-Pagan-Godfrey
F-statistic 0.698520 Prob. F(4,23) 0.6008
Obs*R-squared 3.033031 | Prob. Chi-Square(4) | 0.5523
Scaled explained SS | 1.299685 | Prob. Chi-Square(4) | 0.8614

Ramsey RESET Test
Value df Probability
t-statistic | 0.656322 22 0.5184
F-statistic| 0.430758 | (1,22) | 0.5184

Series: Residuals
Sample 1998 2025
Observations 28

Mean 7.65e-16
Median -0.001574
Maximum 0.253538
Minimum -0.338067
Std. Dev. 0.153659
Skewness -0.216714
Kurtosis 2.270140

Jarque-Bera 0.840648
Probability 0.656834
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