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Abstract:

This study aims to analyze the impact of macroeconomic variables, namely exchange rate and inflation,
on the profitability of Libyan commercial banks. The study is applied to Jumhouria Bank and United
Bank for Commerce and Investment over the period from 2008 - 2024. The study adopts the descriptive-
analytical approach to examine the performance of commercial banks during the study period. In
addition, an econometric approach was employed to test the study hypotheses using panel data that
combine both cross-sectional and time-series dimensions, covering two commercial banks over a 17-
year period. Multiple linear regression analysis was applied to examine the relationship between the
independent variables (exchange rate and inflation) and the dependent variables representing
profitability indicators, namely Return on Assets (ROA) and Return on Equity (ROE), using stata
software. The findings indicate that macroeconomic variables have a statistically significant impact on
the profitability of Libyan commercial banks, with varying degrees of influence, reflecting the sensitivity
of the banking sector to macroeconomic fluctuations. The study recommends adopting more stable
monetary and financial policies and strengthening risk management tools within banks to mitigate the
effects of exchange rate and inflation volatility on financial performance.

Keywords: Exchange Rate, Inflation, Profitability of commercial Banks, Fiscal Policies.
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Angat] ) e Lo peSad a1 8 g ¢ B paisall agll sal JS (0 (o pucaall

(%M\) ARl @) yial) o

Dl e il K AalaBY) @l i) aal e G pall 2w a1 Exchange Ratedigall s (1
D) 138 (S g g LA 5l e S S adied I ClslaBY) b Aala (b padl Ul o g
Clal Jill g Jpal A Ao 81 L) 423 g0 Can dania¥) Ollead) Jilie dylaall dleall 400 5800 5 g8
Al Mg Ciyeaall Il S el g #LOYI Gl sa e 5 il GeSay Lee ddind) leally G i) Cajliadll
35 U4 dia) Olead) Jilie calll Hlnall a5l Coeall o IS (e Al jall 038 A itial) 134 (ulid
A,

adazill g sill Jorall aladinl JOA (e adazaill (uld a3 3aull il all ce Ll z(Inflation) aduadll Jas 2
gl ) (535 G ¢ paall Ll Claana aal aal Jasadl 138 jiiny cellgionad) Hlasl i@l o8 ) Gl e
AUl s @l oo e 30l 5 aila gl aaa Ao S Laa cal 00 A0 ) 358 (8 ) adicaill G giae
o) oSS (pe b i 38 ) galaBY) ) 8GN aae Ala ) adizil) il g o peadl dan ) el
Joad dgial) 3l sall e Sigis A peadl

sddalal) @ piall

tig el i jlall ALl s 1a) e i o cil Bl G Jadaal) (e Al 5 ApaSail) & il

Of it Lild &5 ey cale (S8 a3lal s 4ty 5 8 Ligs Sldle Cajadl) ana jiixy 1(Size) dipaal) aaa 1
LSy e Al ) JBY) e et pumal) dony ol Alag) o 4l 0 5Som ()al) G peaall SY) sl
AdleaaY) Geaall J s aphall ol jle sl

slal) g Jabaill gy Lainall Couaall <l gage A ) Sdsall a2 udy ((CAR) Juall (uly s 2
Caraall 38 els) (s AT Bl i) day ) o S5 o (S 5 bl Hlalaall Jie cilaagill
158l a5l 13¢) o LS cilainall iloall sales 5 Aliay o peaall Jlo Gl 5 ey 5 ciloduall dgal a5 Janid e
A peadl Jlae U 4y jaill Gl pall alaes 8 Jall s LS5 LY il 2 e

il e (o padl 508 o S5y (b padl Bliill 8 IV aal e D gl Jale iy ((LR) Agaad) .3
Alasiuly A gaall Ca Gl Ll oo Dlard) J8 (e Axd giall o sl And giall A0lall clllal) Alla 8 A 0La)) aslal 3Ly
A s Gl Al 28 @)y LSy A gl Jalad (S € J V) lea) () Cojeaall 2B J ) A
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Al ) ol puiie iea gl slias DU 1(1) ab) Jgand)

1 hasl slaal)

, L gidl Gl Gl sy [ sl [ ) aal)
Varidble Mean Std. Dev. Min Max

ROAA 0.84044 1.3677 -2.3099 47723
ROAE 8.26882 10.01016 -8.2844 40.2554
Exchange Rate 2.12140 1.478843 1.2236 4.8322
Inflation 7.56649 8.163524 -2.1622 25.8539
Size 22.08328 2.56318 12.8890 24.5154

Car 22.73915 10.1602 8.4114 51.6317

LR 72.12371 16.76483 0.0770 97.0120

Stata gbi_n gl e Aldie YU Hlaldl dlae) e 1 jdaal)

Ll g deadieall ol il 6 48kl ) dgas ade hoagll slas) Jsaa O e Jaadl Gl
Adlall
sl pial) s ol Y)Y A3 shaa

O Bl Y g 51 dpant) Al ol padall e 38 i) ae A all ol paie (G Bl V) A8 shiaa (anid Lia ol
< ysial) G (Multicolinearity) sasiall ol Jabis ;¥ 4S5 (e Gl all z3las 518 e 2SN Ul (e el jaciall 02
La ld (6S8 aniall Jal )Y G labae o Gy ¢ il die ot o oK Al JSLERD (e et Cua Al
aasiall dadll Ll ;Y1 AS5e Cum clliiunal) 5f A el ol prial) B Aol e e S Galall lasiVl
5 S ad &l yid L_A\ EEYT Laa 663}4.'\5\ [ty PAPPA Q\JM ALl cadlyl (:,3;..43 ‘_;\ L.,SJJS 28 (Multicolinearity)
5 A8 44 035 (Multicolinearity) 22aiell (adl) Jalis O Sy Cus tostatiste - — 1 B _piia dad g SOl
JShe (sS85 My eclilal) (A Jas B jeall s Gldall dubuas SO llaall 3 j08al) sl Jaad Sy lasiV) S lalea
%80 (duasl Aall) oy yuiia Cyn Jalsi HV) Aied ) glad 1) Aliiaall Gl paiall G 53 g 5e 2aall i) Lol yY)
Ladt Jgaall A e g ¢(4) p Jsaad) A Al jall &l juaie (g ol )Y 48 sae ULw 2 S35 (Lee et al., 2013)
L) el Lol )V eliiuly 6 psaa Clebae Led il il G ekt dpapia il ol jusciall (ol )Y) 4 sian
Ao il Cun ((ROAE) alasll e 2ilall Jara s (ROAA) Jsal) o 2ilall Jasa (el (4 (5 sina s (5 58
Ln) oSadl Gl e daladll (8 Glandl Lemas Jidi S e Ja Laa ¢(0.8293) o1k e Lagin Jali y¥) Jalae
1l s Y Aa el adll e oS3 1 138 5 ¢(-0.7485) ke Le Legin bl Y1 Jalas dadi il S ¢(Size)
2254l (A (Multicolinearity) 23atall Jalii yY) A1S5e 3 ga g adan Wal ol e 1385 ¢ pafil) Jae z3laill e S
il Al Ll

Ayl ¢ ity Jalis Y1 46 ghins 1(2) ad) Jgaad)

ROAA ROAE Exch R | Inflation Size Car LR

ROAA 1

ROAE 0.8293 1
Exchange Rate 0.4349 0.4593 1

Inflation -0.1993 | -0.2416 | -0.3058 1

Size -0.1229 0.1283 0.1921 -0.0096 1

Car -0.1396 | -0.2998 | -0.2194 | -0.0547 | -0.7485 1

LR 0.3176 0.3735 0.0564 0.195 0.3572 -0.1779 1

Stata gebi_n il e e YU Glialll dae) (e 1 jdaal)

:Panel Unit-Root Test Results 33a gl jia i jLad)

Jalas Ji8 <l yariall dpadasall dpie 3l Judlall 45 ) st e (38l 3as gl Hda ol sl ol ja) e Jaall
3 5 jEse 5l 1(0) G st die 3 e bl CulS 13) Lo ypaas e JS JalSS Ay aaad g 4 jeal ¢ jlaasy)
il aladiuly (Panel Unit-Root Test) duhial) dyie 31 dudtd) JalSi s o) 58 SLal a3 (1) JsY) Gl 2]
O) ey M5 (Im, Pesaran and Shin (IPS) JWia) 5 <Augmented Dickey-Fuller (ADF) g sall )18 (Soo
i Sy AlalSie dul Al @l i o e i g M) Jsaadl 8 A peall LCCe IPSADF Gl il
%05 A3 (5 sinsa die Lele Ty | (1) Js¥1 LAl 28T vie LSla 8 L Lgias | (0) s simeadl i A8l (8 Lo Loy
ol LeiSars ta IS8 LS5y JalSl A i Ll 8 sall 8 AR Al jall (5 e A8 o e ST L
aaly & s (Ll ANe Al g5 JaY)
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Panel Unit-Root Test Results 33a 5l )3 <l sl 1(3) a8 Jgaa

Panel Unit-Root Test Results: at Level | (0), First Difference | (1)
ADF IPS LCC
VAR ) I6) ) @) ) @)
5.13010 9.52176** 0.93737 -1.74871** 1.18835 -1.82207**
ROAA JsY) Goall AT ey s e JsY) 5_al aal aie 3 58l Js¥) Bal aaT s 5 jiiese
6.97260 | 24.6751** -0.46568** | -5.37993*** -0.46568 -7.1021***
ROAE IV Gl die 3 i U5 Gl 5 (5 sisall dic B jiiuse U Gl 24T 2wy 3 8
1.00127 | 11.8900** 0.99529 | -2.39457** -0.62872 -4.394***
Exch R I Goal AT ey 5 it I 5 al aaT any 3 jiieee Js¥) Bal aaT s 5 jiiese
-2.80572* | 10.1247** -1.45553* | -1.80914** -2.80572*** | -3.6819***
Inf IV G5 5 siaall die 5 i IV G5 5 simaall die 5 i IV G35 5 sinnall i 3 i
Size 12.5288** | 17.3352*** -2.5241** | -3.64039*** | -3.2839*** | -5.5628***
IV G5 5 siaall die 5 i IV G35 5 simaall die 5 i IV G35 5 sinsall i 3 i
Car 9.{12804* | 11.9546** -1.{32441** | -2.40454** 0.653258 -2.9449***
I GLAN 5 (5 ghusall die 3 jiiua Jo¥ oAl 5 (s gl die B yilua Jo¥) oAl aal ey B il
LR 10:3131** | 20.2907*** -1.99242** | -4.13772%** -2‘.06454** | -5.1563***
JY) 3l 5 5 sl ie 3 s JsY) 3l 5 5 sl ie 3 s ¥ 3 Al 5 (5 sisall ie 3 s
DA e 7105 755 /1 S fise vic diboan] AYa Gl Al s * 5 % o ikl

:Co-Integration Tests & idall Jalsill @ sl

(1) I Gl 24 ie Lgias [(0) & sl die JulSa (i 55 uii Lgd o e Al )l ol yie apan3 2y
«zisaill &l paia G (Co-integration Relationship) <& iball JalSill paila 8 65 (saa (e (38830 (o 5k 12a
Autoregressive Distributed lag model 4c sl 4ie )l Gl gadll SIAN sV meie aladiuly ellhg
Gl e G aeY) Ak A5l A8 ) Ll ) @l (S 13 Lo aaad Jal e @iy @l il JalSali(ARDL)
clglan) e @ sl JASH 3 gon LA diet g daanall ol il o o jidal) JalSll Jdadly i ol
o) pedroni Jliad gl i ¢ JE O sand) L daca sall 5 & jisial) JalS3l (pedronic s kao s Westerlund test)
G sise Ay gine e Ailaa¥) Led) kao JUE] il [l LSy gine e dilian) G e saal dual (o dann
Js o3 A (%5 Ay gine (5 siva vie NS Dy gina ye Ailas) L) Westerlund JLisl &5 i WS (%5
138 e Of Z LY 5 (3 saill 138 @l yiria O o jidie JelSEA8De (gl 3 ga 5 aday (sl yili S 5 pal) dpia b

Autoregressive :ALJ}A\ A:u.n)“ &l gaall L;"a\.ﬂ\ Dlaaay) dongia ehiﬁu\.} 3)33.4]\ 2al) Y C_:\:u ou e 4
s ChSualiny ol (lEKY) Qg dgle Slaie W) (S Y el jiddll JalSilDistributed lag model (ARDL)
dad juadl 2l e Al

Co-Integration Tests <l yidall JalSill <l jLidl) 1(4) ) Jgaa
Pedroni Residual Cointegration Test

Weighted
Statistic Prob. Statistic Prob.
Panel v-Statistic | -1.341475 0.9101 -0.938448 0.8260
Panel rho-Statistic | 0.843972 0.8007 0.968990 0.8337
Panel PP-Statistic | -9.884136 0.0000 -9.162983 0.0000
Panel ADF-Statistic | -1.508508 0.0657 -1.728361 0.0420

Alternative hypothesis: individual AR coefs. (Between-dimension)

Statistic Prob.
Group rho-Statistic | 1.778312 0.9623
Group PP-Statistic | -9.407528 0.0000
Group ADF-Statistic | -2.003043 0.0226
Kao Residual Cointegration Test
t-Statistic Prob.
ADF -0.771645 0.2202
Westerlund test for cointegration
Statistic p-value
Variance ratio -0.5612 0.2873
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el dal jall 3 ga yaat ol LAl

:(Static Panel) AiSbud) dnbaial) duia 3l Judheall Clily dsaga (325 Zagalll il
LY el e Alany) Jiaill & Lagall < shadll (e Gl all 23l allas ol a3 gl dpaa dlas 23

Cargdl adad Jal e eRadlill il yuaidl st & sl ol patiall 08 5 A s e Aaal g 5 )SE aad

e Jenlls s e Hlaill G jlaall my )y o JSI SLaiBY) ol it 55 48 jaa 8 Jiciall s sl ) o3g] o gus yall

U_ﬂ.:u)d\ :\s,.\)Lu EJJLJ\ adlal C'_ﬂA)M s (Static Panel) PRIV ‘\:"‘L‘S‘J‘ A:u.q)l\ Sl Gl C.JLA.\ )..3_\33

Lol gilad A5 pali Jadi llg (7) dsal) 8 4o sall Lgila i & kil s (OLS) Al (5 nall

A sadl o daiaga

{Pooled regression Model} szl jlasiy) =3 gai A -

{Fixed effect model} ALl <l H3l) #3 pa 1 AAY -

; {Random effect model} 4l sl <l H31 73 gail) sEEY -
Cagon 53 a1 5 gl LERT il (e i Alaliall s i gas eyl e gugch C;um oM 3 aay

PR ‘_.ukuyuk. 5 Al (8) 5y siall

Fixed } 4l <l 55 235435 {Pooled regression Model} (sxzeaill Jlasi¥) #3gai (p Alaliall Yl -
uail Gl y Apedall dpa @l LES) SR ey {Fisher} odud Hlidl) =il e alde YL 138 «feffect model
Slall 5 (ROAR) smal Jomsin le ol Tisghuadl Jiail (o s b o ISy (ald gl 2505 ke
€0.5486) = Lo Allainyl adll o8 LAYl claie S kills (ROAE) Skl (bsia baugia Lo
(5 s e Agaall A ill 58 o ade (%5 dpaddl (s sina o ST Aal S (IS (e (0.4301
zsai o AN L (Gulaie 73l Ll s A8 il Gliealy Y Al jall ad g o ZLEuY) 5 LaaY)
{Fixed effect model} &l &l 18 #3503 (e ol {Pooled regression Model} (sxseail) Hlasiy)

a_\:\\}ﬁnj\ Q\)ﬁm\ CJ}M} «{Pooled regression Model} Ga_m;ﬂ\ J\J;_':Y\ C.J}AJ O Adalaall L\.'\u -
WAl {Breusch-Pagan Lagrange multiplier, LM} olis) = e slaie YU 138 (Random effect model}
‘_r\w)u)w\uuua\;u;m&y\ﬁg\)MGAUJw\}ndj)sl\uhua.u@\}maﬂ\mﬂ\
(Vs e (1.0000 ¢ 1.0000 ) = 5 laiat) Aadll (b JLaY) el by (a5l il 2a Y
CJ}NU\CMY\}MY\L;MAL;m;ﬂ\é\_\m)ﬂ\d}ﬁ(umlc}‘%sw‘ﬁ\gjmwéc\wﬂ\un

Random effect } 4l sdall <l )3l #3903 (e sl 58 {PoOled regression Model} (szseaill lasiyl
{model

(Static Panel) 4Ll Jil) #3lail jlasiy) il 1(5) ady Jgsa

raaill sy zdgal A0 < i) 73 gal 43 gdad) <l i) 7 3 gad
Variable Pooled regression Model Fixed effect Model Random effect Model
Coefficient t-stat | Coefficient | t-stat | Coefficient t-stat
ROAA
Exchange Rate 0.33408** 2.65 0.27403* 1.86 | 0.334084** 2.65
Inflation -0.03928* -1.71 | -0.03571 | -1.52 | -0.03928* -1.71
Size -0.44790*** -4.13 | -0.22996 | -0.78 | -0.4479*** -4.13
CAR2 -0.08162*** -3.11 | -0.08410*** | -3.16 | -0.08162*** -3.11
Liaudity 0.04364*** 3.83 0.02765 1.2 | 0.043639*** 3.83
Constant 9.02852*** 3.28 5.52551 1.07 | 9.028516*** 3.28
R-squared 0.5615 0.5004 0.4894
Pro (F-statistic) 0 0 0
ROAE
Exchange Rate 2.22335** 2.26 | 2.58111* | 2.23 2.22335** 2.26
Inflation -0.33517* -1.87 | -0.35642* | -1.93 | -0.33517* -1.87
Size -2.04977** -2.42 | -3.34811 | -1.45 | -2.04977*** -2.42
CAR2 -0.53886** -2.63 | -0.52410** | -2.51 | -0.53886*** -2.63
Liaudity 0.29762*** 3.34 | 0.39286** | 2.17 | 0.29762*** 3.34
Constant 42.14182* 1.96 63.00991 155 | 42.14182* 1.96
R-squared 0.4998 0.5011 0.495
Pro (F-statistic) 0 0 0

sl e 7105 75 5 /1 Sl sise vic aibias) Y2 3 Aadeall i * 5 ™

**% ol
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Random } 4 il <l 53l #3505 Fixed effect model} 4l el jilil) 23 sai ¢y Alalaal) ;G
O ali s dgeaall dpz il sl {Hausman} glew s Jlial =il e slac Yy feffect model
3 Allaia ) Al 8 LAY il e sl s Al el il 23 gai e consal 400 siial) 0, 23 g
Lpaaall dpa i) 5 o3 Adde 5 ¢ %5 Laaal) (s sie (e el il Gua (il e (0.9862 ¢ 0.9962)
iy dagadal dae Dl SV 5 i) s {Random effect model} 4l sdall < i) 23 sai o) iy

{Fixed effect model}aull < il 73 sas 4 suiall ) 8 23 a8 (0 Al Hall 02

OLS ASLal Jill) z3les oy Alaliall <l Jsial 1(6) pdy Jsta

Sty ) il | Jwia¥) | Lgwaad dadl | e 94l O Adalial) =
ROAA
ereadll JaWigdsa | 04301 | F(1,27)=0.37 | A 8l Jie rsendl) jlasy) Fisher
el i) z3 g 1 0 Ll sdal) il Jlie apeadll Jlaa1 | B. P (LM)
A pdall ) il 3 g 0.986 0.64 3 gdial) el il Jilae Al e Ll Hausman
ROAE
il eVl z3s | 05486 | F(1,27)=21.32 | Al e il dilie epasill sVl Fisher
el Sl 23 ga 1 0 4 sl ol Qe pmsanill lassyl B. P (LM)
) gl Sl ) 23 g 0.9962 0.37 P P L P (R R | Hausman

SSY) 4 {Pooled regression Model} (sxeail) Jlasi¥) 3 gai of (e 2S5 i gall 138 30503 Jal (e

‘_g Al ‘;x: Alaie Y UISAYLU uhm\}d\ ‘; ad Lﬁ\ ‘;1\.-_1 Y M\Jﬂ\ Y Gl A.su.\L & u.uuyu daeka
43lidl (Residuals diagnostics tests) (3 sl dpandll Gl LAY (e Ao sana o Jaall Lile ang ¢ sl
O (e JKia Lg\ S Yl male CillS 1) L dass Jal e 138 il jall Jaa lassy) PENEONT
oA C—‘*‘J:'UAAL‘ JJJM:. (e e g J:\;.ucdyu ).mmjdﬂmé\ &% ML@JW\ a_u; 6@»\.\3“ ALaidy|

1A adl) e Mg (9) pi Jsaall g_:\JLu;‘i\

JLA.\.GYD {Autocorrelation} cdaas Jalall alaic Wi _3\ ‘_Tﬂﬁ\ .LL\.QY\ JU.\;\ 4.\.1\..4;\ Gla i ‘_g JL.\S\ Y‘g\
Y5 i ae IS Jals Bl ) 3 a g ae WAL dasi yo pUadY) il 13) Lae 38l (Wooldridge test) ks e
em&@@\,ﬁﬁ\@ﬂ@)\j Jsaall Lal oy SLaay) 13a Gl jae el e 5 ccajlad) e
& sina (o S CilS Cua ((0.8976 ¢ 0.0693) - Lot Allaia¥) dagdll celaadU 33N Ll ;Y1 2
@\ﬂ\.b\.u_f}“‘d&».uw‘fbuYM\JJ\@ijui.acmyu‘\.})&.as\mﬂ\uaﬂ‘)(ud}ﬂ %5 Ayl

.(Autocorrelation)

Diagnostic checking &3 saill dsans &l <l HLidY) 1(7) a2y Jga

Juia¥) | Lgwaadl da@ll | Ld¥aw | JLmay)
ROAA
0.0693 | F(1,1)=83.711 | Wooldridge AutocorrelationsUaad 1Al Ll ,¥) <.
0.0019 | chi2 (2) =12.49 | Modified Wald Heteroskedasticity cplill (uilat aae A<
0.0604 1.878- Pesaran's CD cross-sectional _alxall Ll ;¥ 415,
independence
ROAE
0.8976 | F(1,1)=0.026 Wooldridge AutocorrelationsUaad 1Al Ll ,¥) <.
0.7348 | chi2 (2) =0.62 | Modified Wald Heteroskedasticity cplill (uilat aae A<
0.1520 1.432- Pesaran's CD cross-sectional _salaall ks ,¥) Al
independence

* {Groupwise heteroskedasticity} elaall Gl (uilad axe HLAA) Ailaa) cils A (4 (38l Ll
Jaa ula‘);.n u,u\...u\ ‘_;:;‘5 s{M0d|f|ed Wald test}‘)h.\;\ ‘_A&: JLA.\S;‘}A.} JJJ A \ﬂ\ u\‘).ui.ﬂ\ ‘9.3 J\AA.!Y\ CJ}A.}
oo Uiy el el i pic Al 3 e o a2l Asesell A il (i ) 31 0l Ll oy LS
el (5 sisa (go il S Cam (N5 e (0.7348 ¢ 0.0019) — i Adlaia¥) Aadll of Ly b
AVl a5 sisall die dperel) dpa il ) a3 Y (ROAA) Jsa) dass sia o ilall 23 500 a0 %5
e 8352 50 (S5 Al e ({Heteroskedasticity} pilail) aae A5a (e Ao ) oS3l 23 5aill (b £l

.(ROAE) 48l (3 séa Lugia e ailall Gsﬁ‘:‘
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Cross-sectionaj} )mbu\“ .L:L\:\J\J\ / @M\ e Y JL\K;\ 3.:\.\\..4;\ A"_I\.;);.A Lsﬁ ds;ﬂ\ tdu -

Jsll L) oy HLSAY) 138 Gls jhs (bl Je 5 Pesaran-CD} L) e aldie YL &lld s «findependence

Aallca ) el o HLERY) il e eliyg dda jie e liladl of e gail ) daesal) daca ll )

vie dgadall dpa il J 5 a3 A (%5 dad ) (5 sie (1 ST il Cum ¢ 0.1520 ¢ 0.0604) =

Cross-sectional ) G.A.Las.d\ Aaie V) AlKEe 3a g PRENIDY Al yal) PENP S Py ) aAVall (5 sluua

) ) .(independence

«(ROAA) J sl .L:u}:\A ‘;L el C.J}u o 65\}\” PV | Sl R c.\\:u P cem La UJQ sl
oiadl e AlChe o Aladly S dile Loldll oSS e 3K e gl S Cangidd
Laede SV Gl {Pooled regression Model} sxeail) jlass¥l 3 sai o) zLiuY) 13 ({Heteroskedasticity}
LSaall daanall (5 jraall Cilay yall A3y yk aladiinly o a8 e slaie V) aly (o g 4l 5 cduailad g s 55 Y s
DS Agil JSLEWD Leaaaati 3 )08 (Parks, 1967) @) sl Feasibl Generalized Least Squares (FGLS)
L e ST T i3l il L (5 ) L) e SAL g 3 gl 138 ailiad e dsuliall a
A Alaal) J3S (e 2awiall adl) 1asiV] 3 e Gaaday 3 5 ¢ N Agalaal

ROAA; = Bo + B1EX;¢ + B2Inf;s + B3Size;; + B4CAR; ¢ + BsLR;, + &
0 S
s )l i (ROAA) Jsa¥) lawsia o vilall o Lie &y Gl Ga pead) dany ;) Jici :ROAA;,
sl Adlaa culd N i By (R 17 . G 1) Al i dae Jiad ot (Cijeas 2) ol
LQ}AAM :’\j};u.d\ L.;\ ).\.&3 . LRi,t QJ)AAAX‘ dw\ U“"\J 473135 LA;\ ):uﬁ CARl,t &_Q}AAX\;?AA ‘;;\ )gﬁu :Sizei,t
‘ o sl Wadl) an ) i ey,

(S (ROAA) dsmal¥l o s o 50 o385l o) 25 ) g 323 bl i) il (10) sl
R-) a5 sm Jebaal el 88 (o ) il 23 gat) ny pail) il LG el jlatll o jladl) Ao )
e Al il o ) el Lee s pailiad 13 b gai Lal o i s ¢(0.469) = 38 (squared
Ol ol (Ray s Caagiuall dany ) sl R-squared wasill Jalas ol o)) ZUEGY) Sy el puaial)
YAz 6&.9)4.4“ J\a.ui L“_ﬂ_\hﬁ ) ‘f M\} U\A.“ Z\.u:\).ﬂh BJM\ dA\}aJ\ ua;i}{\_u ‘ASM Alaiay) dA\}s:
e G'J}a.ﬂ\ Qi ‘_A\ F-statistic )il dilias) 5uis WS ‘(M).J.MS\ «Jldl u.ub PR ctJ).mA\ eSS ‘es..'a:d\
IS5 aame < yiall 5 cipn il 3 Send ol (g Play Y Ayl 23 e ) i Le syl e G jladll iy
Cojbaall da ) b Jiaid) Cangioal) @il prial) ady il Aliied) Gl uiall Gadla S Ayl J s
SV gl alie) (S Ml 5 «(ROAA) Jsmad) Jans sia e iladly uliall sl ol Jae Riaall Alelall 2y sl
Alia g ol LAl hial Jial) Caasalls b Sle Jeall s eal) Jasill o5 il 5 ol sasiall il
Gu\_pl\ Jalaslf c_al_u

Feasibl Generalized Least Squares (FGLS) g sei i milis ciladas 1(8) a2 J g

ROAA Coefficient Std. Error | t-Statistic Prob.
EXCHANGE_RATE **0.24492 0.083802 2.922591 0.0068
INFLATION **-0.02466 0.008694 -2.83597 0.0084
SIZE ***-0.36183 0.095072 -3.80584 0.0007
CAR *-0.05551 0.030129 -1.84244 0.076
LIAUDITY ***0.040554 0.010921 3.713257 0.0009
Constant **6.815069 2.339538 2.912998 0.007
R-squared 0.469601 Mean dependent var 0.783901
Adjusted R-squared 0.374887 S.D. dependent var 1.119794
S.E. of regression 0.937629 Sum squared resid 24.61617
F-statistic 4.95809 Durbin-Watson stat |  1.601549
Prob(F-statistic) 0.002245
(s e %105 %55 %1 Sb sise vie daleal) Ailian) ) judi * 5 ** 5 *** dlaadl

Y Caaginall (ROAE) 4Skall (5 s Jaus gia o ilall 23 508 o (1 sall dpapdiiil) <ol HLEa) il 5 Laiy
Pooled } el iVl zigei of zUmayl 1A GQSAN dgle Al @) cOSadl (e e gl (e Sl
Ayl aladtily o s e alaie V) Al G g dile 5 coailad ae a5 dee D JiSY) s {regression Model
sl o Jainall V) 48 jae Caags llag (SL {Pooled regression Model} el Jlasi¥l #3 s
A_JN\ Aalaall A %) ddxLall Gkaj\ J\JA.'N\ Cdjm éﬁu.kla uﬂh} e‘):pasj\
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ROAE;; = Bo + B1Ex;, + B2Inf;; + B3Size;, + B4CAR; + BsLR;, + &;; g
0 e
s ) i ((ROAE) ASlall (8 ia Jaus gia e ilal) A Lgie &y ) o el das ) Jici :ROAE
Adlae lh ) i 1 By (R 17 . ) 1) Ao Gl 2o S ot (Cieas 2) Coslad)
Jama N oadii 2 Inf el Jlad ) i B,z laill ) jaaie Jelae clalaa ) 0dii 2 B By .35l
Uspudl N 50351 LRy . Geaall JUdl) l ) L N 51035 1CAR; o Comadl pas ) 50 :Sizey ol
(o sl Uadll an ) 0 s gy, Ayl

Pooled regression Model (exill )lasi¥) 3 gad o ils Cilalas 1(9) ady Jg2a

ROAE Coef. | St.Err. | t-value | p-value | [95% Conf | Interval] | Sig
ExchangeRate | 2.223 .985 2.26 .032 .206 4.24 *
Inflation -.335 179 -1.87 .072 -.703 .032 *
Size -2.05 .848 -2.42 .022 -3.787 -.312 *
CAR -.539 .205 -2.63 .014 -.959 -.119 *
Liaudity .298 .089 3.34 .002 115 48 ok
Constant 42.142 1 21.499 | 1.96 .06 -1.897 86.18 *
Mean dependent var 8.269 SD dependent var 10.010
R-squared 0.500 Number of obs 34
F-test 5.594 Prob > F 0.001
Akaike crit. (AIC) 240.568 Bayesian crit. (BIC) 249.726
*** p<.01, ** p<.05, * p<.1
(s e %105 %55 %1 S sise vie daleal) Ailian) ) jpdi * 5 ** 5 *** ddaadl

(ROAE) 48l (358a Jaus gia o 2ilall aladinly ansill 3 sl Ay jatil) Al dll w3 Gaddy (9) Jsaad)
o) 5 s Jalaal 4y ypasiil) 3 g8l O ) ansil) 3 sl Ay il biall LT e Hlail) Cajlaall Ay )1 (uliaS
i) @l i) o ) el Lee o pailiad @3 23 5a8 Wl o ixy Lae ¢(0.500) — 3% (R-squared)
oyl Sy Cadgiuaall L)l s R-squared wasill Jalas cpls o) ZUEWY) (Sars i) jpaiall s
Y ane i peall el e ) Aliatall 5 Alad) A ally 5 5l Jal gl Gad ¥l s S SLaBY) Jal s ol
e A CJ}A.\M u\ ‘;\ F-statistic HLial ailias) Huds WS s(:d}:\.\.d\ cJlall L}“i‘) s “_'Q)AAS\ paa ca&'aﬂ\
JSE 3aaa 0 <l yardall ‘d&mﬂ\&)&}j@iw@l}_}yb“)ﬂ\ ZAsad O (S el Hall Ae s jlaal) Sl
o) dan )y 4 Jiadadl Cargiuadl il i) afy gll Al Ol el cladia ) ALYl J siee
(ROAE) 48kl (3 sés Jaw sia (o 2ilally (uliall Al jall Jae dially dlalal) 4 5l
oabil) Jalal) il A8lia g Ciluda 81 jLd)
Aol 4 sl Gijlaad) Ly Ao dilian) AW 13 )8l ApalaBY) @l paial) S50 A )l duda jdl)

Lea ¢ds) Al el A B pailad s o R-squared Lascall 53 ga Julaal 4 pueddl) 3 g8l) C_nl_“ul\ caalal
& sise udi (ROAE 5 ROAA) Lale & jie LS dmy 511 <l i ey Aaliall Alianall Al pall <l yuria of ) iy
Cjbadll Lay ) (s sinal R-square o of ZUEuY) (Sary bl a8 Alalall 4y el Gojladll duay
su}ad\eaa ‘M‘} sk_q‘).;aj\ J\a.u\@m‘;ﬁ\ Alaiay) Q\)u}n s dhwa)ﬂuﬂu@&)\;ﬁ\
Lage < yritall o () ALY ) all ol yaie il ae B dae Ml o ) Liayl F-statistic bl dilas)
st ) L al Al Gl s cagil) o jrial) agfy il Alidd) ) jriall ClaSia )y e JSE) B33
reh LS el g saa e SIS dge il il il Al s of Lile oy
u{s\’\ MGJAS\ Mﬂﬁ

(ROAE‘
ROAA ) dan,ll <l yisal 8 5 4 jlail) Ca jlaall 4png ) Ao Cogeall jaad dfban) AV 13 il aa g Y :HO -

.(ROAE ¢

i gl 5 A el ol damyy e dainadl iV 5 Copeall Jlad 8 QD o el il (e ey
%5 4sina (5 siua die Gpadsalll 38 e dibian) Laal 535 (5 5ina 2l il 4 (ROAE tROAA) 4yl
u‘)w\ 2_};.\) Ala 3 aal g L}:\Aiks.} Dlada k_ﬁ‘).\.aj‘ Jaxa LT Ladic 44 CJ\:\.\M Y ua.k;vu &_At‘n"} Ly
(Sl e 3ax5(2.223 ¢0.24492) lasas &y sl
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...... O (i 138 g
8 lil) Jalaad AV (5 suse dic Alian) Y2 13 i aa gy il e pani ) g}&\aﬁ;)ﬂ\g@,ﬂ\@@;
(ROAE- ROAA) e & ye LS 4 jlaill Cojlad) dpany )y e i uall e
P Lo Al daa A1
ROAA) Ll <l pdisal a5 4y jlaill Gajladll dpmy ) o pdizill Jonal dibeas) A0 13 i 22 tHL -

(ROAE
SROAA) Al ol i pal 1 5 4 jlaill Cajlaal) dpa )y e adizaill Jaral dlan) AN 13 i aa gV :HO -
(ROAE

MAJJ}\Q_\\)“)AJLSB}‘L\JLAJ\ uJLAA\MMJGJLdM\ o_).\\}?a..a.\j\ dmu\ }M\@Luua@.a.u

Sl s 005 A sine (5 sie die (ad saill DS e dilian] paal 135 5 s alu il 1 (ROAE ¢ROAA)

-) Dl Ay il G jleaall dmy ) JE aal 5 4 gie Adat laiay adialll Jare 3y Ledie 4 &) 028 (he aaDS

(s e Bas g (335 ¢0.0246

...... O (i 138 g
Jare Jaleal AVD (5 ginse ie dgilian) AV 13 i an g il o Gati ) A1 Ao il du i) Jis 4le

(ROAE- ROAA) Lle & e LS 4 jlaill o jladll dpan ) o aaiall)

gty

@M@J@u&@uiw@wuﬂkﬁ)ﬁ\ LAW-PY

su)a.cﬂ paa ialall g_z\).u_ml\} ?;.4.\3\} u).;aj\ B LAyl u_|\).\a_mﬂ A_ul..a;\ aya A ).\\ deag ]
(ROAE (ROAA) dun )1l (5 pdi3al a5 duulll 4 jlaill o laal) dpm )y o o gauad) cJlall () A4S

die o) pun el Ay jlail) Cojladd) Ly e Alan] AV 13 Lulagl Tl S50 CGapeall jan B i) of 2
((ROAE) 4Ll (§ séa L sia e 2ilall Jaze 5l (ROAA) Jsa¥) b sia o 2l Janay da )l (s
Al o AN el sl el Al 3 Cajlaall a5 30l ) ) o Capeall e gl ) o G s

ROAA) sl (55l Wy 4 laill ajlaall L) o aduzmill Jonad dflas) A2 13 obu Sl 2as .3
) JSU 5 il ) A o jlaal) duns ) alidil ) (g2 aduaill Jaes glé) o Cus «(ROAE
5 sall dgaal)

@5 Y Cieadl) aas 33l o ) el lee dag ) e (Size) Cieadl) enswm}wm)si 2sns 4
uj...a.d\ ‘; MJ\A‘}“ 3ela<l) Cania }\ 4_\3.\:...».\3\ u.\ﬂs.ﬂ\ &IA.\J\ ‘;\ Sl S As_g 6;\3‘2“ Cpaad ‘_A\ o);)mﬂ.’
Laa <Y

Loy G jliad) Lliia) Say 38 Le g 5 dans )l e (CAR) Wl (ol 4l dilean) AV 13 lee Sl 255 5
d;dﬂ’&)d&:z\.kﬁui@d\aﬁdﬂuo)uﬁu\ ujddbd\ wi)wz\aﬁf\f

sl gl Of o oy Les ol Cajladl Lagy o (LR) Wspndl Lol (g 530y o) S 2525 .6
LY Gaaad s Gl 8Y) clilee 33 ) 5 Letlal Jilly el gl e ajladll 3 )08 ) e

r s i)

t Y (b L el (Say o g5 Bamy Al ) Algs (A ) (s gl e sl ilill) ¢ guda (B

Chasal g oY) <l )l 5 AN ApnleaBY) ol el (p day 5 i jaal) Jads dols (8 ) 3 503 385555 .1
Al 48 juaal) ) 8 Dalaall Gl e dag ) dles e 3508 5 4 e dlail

@ﬂu&whhéﬂufdhhﬁhgéghﬂswd}A&EuW@&J@ﬂsh&d_2
Aol gl ) il i 8 3 gall ) i) Glasa s o peall el Cli g 8 2Ll e o jaall slaie V)

L.p..'a b )y pa & c\_)\_)s.w\ _).\SY\ Cle Uaall o uLA.UY\ g pe e;..a.\l\ A ‘_Aw\ Ja);.\j\ u\jd\ d.uw.: 3
sl ¥ are gLl e gl 2 sall Adal) Aol JSU oy seil Al Cay jluadll

il anal cddal 8 gyl o 85 Riaa 3035 Aadatl i g g Sl o jlaal) 8 4 oY) lleal) A sale ] 4
Bl e RS B35 (pe Yoy Apalal 5 g5 (i (B al) gl e

(Jaall 5 jaa s dial 4y jlalivl @l g8 3 (CAR) Jlall Gl 48 cildlaia gl Al Q) i) il Cala i 5
Oadluoall Zadi yo dile ¥ ana (38at Glaca g Adlansd 1 3 ) gall Judaad caial

Ol 8 A gadl o3 I ae A ladl el SV (35 Ley Al A gad) iy sise 30 3ad ) eiuY) 6
e JS8) dmy Hll iV arae pd ) (8 ages ) sae ] S ALY (a

s@.\.n‘)l\ B‘)ﬂ\j Al @u‘gﬁj 4.\3\...4\ 4,3:\...435\ Gl pardia d\;a\ & Aglie Aalidiina Gl ya el jals Al ‘;..4‘54 4
A pady A8 S il (Biiad s agdl) Gaend A pean ey
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raa Sl GIAY Y

(11) LY dalaadll s )om L1

rdalad) gl Ll

sl sl cal elaia (el (5L) SN SLaBY) 8 desia (2013) denf 2ens a8l 1

s s sl adall Jha olas (¥ S SLaBY ol (2002) Gl sl e oual) 2

3 ymal) o iolas (o Y1 (1) sl s 2580 (2002) sbee dighad (el i sl (Jles puA 3
L)l pdall

e (02 (1) "pedhal) S (530 GE5 Sl M sl g izl (2010) e gy o L4
sl ol palall

Aclhll g aysilly piill 5 yuall Hl iglae Y1 (1d) 5maleall & 5l 5510 (2012) JalS 230 ccand 5

Aclbllg yall e ye Hla 3 alall ¢ ne 48 jae Ciliaiy Q\}Ji (2001) Giade ¢3dba 6

A Sy eae & gl g o gl Glla®l (2001) e sl 7

2 peaaall LKAl 15 gaariall ¢ goma " Gl 5 Ay jlail) (" A gall dpsbaBY) EY(2010) Lay ddlne 8
‘ ‘ o5l il

: pan(1h)gbaBY) sail) o W il dpadlad) el o pa Jxad (2018) 2ease ¢l cdeas cdlae 9
Al Yies la

2205 ol sanaall Hla A HaSuY) ¢ pae (sl sba®Y) (2018) ) (yu'.‘d\d..\c «l=.10

)y e gl 5 la) 1oall jh daala b (1) JSU L) SLaBY)(2010) e Jadls ¢ 5 pee 11

Baaall daalall 1y 3 uSaY) eme gl SLaBY) (2004) Gpen i) ol Gase 12

e)).d\} )ﬁuﬂ clda J\J ULAS: ‘QJJ‘Y\ (1L) L,,A}ﬂ\ d.\}q.\j\ (2012) ).11; H)SS\ e ‘L._E}L“:Pd‘.13

PN et g 4yl "l cilesall Jl 43 lal s Gipeall jaa (2011) dils Cpes) (Al 14
_@J’Jﬂ\} ).uuﬂ claall )\J

oall Al g Sl g slats el (1ha)Alal) 5 1aY) cilliad (20271) 25mmse at) ol ¢ sl 15

L(3iad daals Gl glita 7 Badiad ‘Q)}u g_QJLAAX\ EJ\J;\ (2012) B yan dasa s&c OrS 16

sgalald] Jilu ) 2

Al Sl

2005 5l A G gual) b aimil e Cayeall jaw il pas i (2017) dielesd diae e cdiela) 1
_Q\J}uﬂ\ cl,ﬂ:d\ Lﬂ.u\‘)ﬂ\ 2\.\35 su,)h.\“ daala ¢ ttala ML».»_) 2015

A8l Al 23 el J5al) (8 (5ol sl e i poall e Aaladl 5 (2015) e cssoy .2
astall LIS (el S ol Aaels 35S0 da gkl (2012 -1980) Al Alp 18 Aal Jid ity
N ) g sle 5 4 el 5 ApalaEy)

(2012 -1990) i jadl Ula Al 2 pdmill 2o (A A Lkl Aubaudl 1 ,(2014) el oS5 cn .3
AN il sle s Ay il 5 A0laBY) o sbell S Al ¢ jumdl zlall dadls iuale Al

A al) Al dald A s LSl ia Y LY Qla eslsas Caall jaw (2012) 2e oSl 4
DAl il S daals ¢ iale Al

Ul .2013-2011 s jall ila sl clid) Alla Wl 6o e 4Ll llsal i (2015) ddile sl .5
a0 Opail) a sle 5 A Hlall 5 Apalai®Y) & slal) A0S Al ) 5 (L e saall daala ¢ rivala

-2000 &l M il el A adaill y Copeall jrs (g Al (2018) 4oy sel dalds (Slas 6
el Al dadla ¢ iale Al 2016

AlE )y gl e saald daals ¢ tuale Al Alaill dgid) da )y e a1 (2010) 3235 cals 7
il

Als A " el gl Ln )y e Agadl Hhlia sl i (2020) el s siens el (oalas 8
(clie saali dads ¢ tinale Aluy 2016 -2012 5l JNA i 3ally dlalall Ay jladl) il (e dial
A1) Al

o pall yray aduzail) g Mleal sl mll) e o gl o je @ s 3 (2018) dese (s Y (pan 9
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el Sl ¢ jucad dasa dzala ¢85S0

Al L el B 4 el gl Ay e b iy Capeall e il (2021) Aaid capall bl o 52 5,12
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