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Abstract:

The current study aims to identify the factors affecting non-performing loans in conventional banks, and
includes panel data, which is balanced annual data for a sample of 91 commercial banks operating in
12 Arab countries during the period (2011-2020). The study, which included 910 annual observations,
examined and identified bank-specific, industry-specific, and macroeconomic factors affecting non-
performing loans (NPLs) in conventional banks. NPLs were considered the dependent variable,
measured as “Impaired loans as a percentage of gross loans." Multiple linear regression analysis using
the panel Corrected Standard Error Estimation (PCSE) model revealed that the level of NPLs is
significantly influenced by bank-specific factors, particularly the return on average assets (ROAA) and
bank size (B-Size). The market concentration ratio (CR3) also significantly affects the level of NPLs.
Macroeconomic factors; however, had a substantial effect on the level of NPLs.
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70 7 Tunisia u 8
30 3 Bahraings =~ 9
60 6 Oman gl—e 4ihls 10
60 6 Lebanon gk 11
50 5 Morocco —_xall 12
910 91 ¢ gl

e Lty B dalse (5585 Of & il e ) @l priall s &5 ARl D el Gl deal je e oLy
e sbes dadiy s ¢ Jll (2) Jsandl 8 Al jall < e Caia g 3 s dpaliil) (o juaddly (NPL) 5 _jiaiall (a5 jall
bl e Jpaall jaacy uldll jlises il y Sl Jss
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Summary of the variables < paidl (=il 1(2) Jgaa

Gl jaae | (isall) JS N | ) uidll | el
Dependent variable: gl &l yiall
(Non-Performing Loans) s_jixial (=5 a3l
Orbis | il (Jan) (e B sie £S5 il g il ] | 3wiall s ) [ NPL
Independent variables &l &l jusidll
(Bank specific variables) < pad ialall <l juiall -
Hlea) Jaus sie (g Ay s ApiS Ay yuall ey J2ll ila Jsa¥) Ja ia e 2ilall ROAA
Orbis J s
i padll Jgal JaaY k23 e Sl i yadll aaa B-Size
Jsa¥) Maa) o & gie A€ (patbinall (3 sis Maa) Jull il CAR
(Industry-specific variables) dcliall (Ll juiall -o
FRED | Uil Jpaal o) (o B o jlae A6 ST 4| 385l Jane | CR3
(Macroeconomic variables) S sba@yl <l jaie -
6 siaal) igall JaaY) aall il sei Jane Seay) sl il GDP
World Bank Sllginsall Y ol 81 (ol e sl Jaea adaaill Jae INF
ol ) e e A€ il gl 5 ol lall g sana s el Zlay) TR
e
il pardial) iy S
sail) e Cangoaall 23 gaill 8 G ) Akl cal il s il el e JS oo Gl e e Jal) 14
s Sull
& il

5 Al Ay Leual 8 o3 Al 5 A dsill (o jlaally (NPL) 3kl (a5l s 4 jall (8 aadiiaal) £ puaial)
Wood ¢ Messai & Jouini, 2013) Jie il 1aa cuerdin) Sl jall alaza i g 8l Jlaa) () 3 jiaiall
‘(Mahgrous & Samak, 2026 ¢ Nabilah et al., 2023 ¢ qual etal., 2023 ¢ & Skinner, 2018
£l 5 il 3V e e daall das e (i jiall 508 ane dam Lan 1) 5 leal) Adlaaly glayy (eliall 138
Bag Can e Yla Juadl G jeadll OIS danl) o3 Cuaddil LalSeaaaall dia 3l 5 5l (8 ol sby a8l Jusaly
(oSally (all 5 iy
AlEial) @ yuiiiall

b @ Al g Aliae < jaieS Dua LAl Aa0al Jal sal) 8 i Alall Gl jally daleiall 4y i) <l i)
(S saill e Lgapa 55 (S Gl gana 5l S A0
Jga¥) b gia o ilad) G puanally alil) Jab gal) 1Y

138 (Jsal) Jan) Jas sie ) Ay el J Jaal) e G aladinly Jsal) dan sie o ailall (a8 a3
() ¥ 2l sl Al peal i jeaal) aladiul GuSey ebie s (LY BisS Lo o yeaall 38 aaaty Gl (bl
(LY Giad Eun (a Jumdl G el IS puil) 03 Candi ) LalS 5 caing )l aga (585 4TS G 5o (e yiay
35Sl e Gl Jaed Lady ¢ lalaall e laiil e 8 Ja) a0 8l 380 g dlad) Gumg 1 <l (o jlaall piais
Gl Leaa 8 Al 455 iay) ac) gl JUaYl s Lemy ) o Jaliall Hlladl 48 dase ddadil & Ll a5y )
o aginans 3 nil Aaluie kel labis (p ypaal) a3 Alall dmy I €1 Gijladl) b i clld ga cdpaiil
Cicchiello et al., ) BINON| 0 Bl agam g B30l ) la e sl CL;_);‘X\ PNEN MR (e Hradll (a4l
Al A 8l s 5 JUlL (2022
(NPL) 3inid) (o il e (ROAA) Jsnad) hanssia o vilall Juead dibas) s 3 i aa g tH1
Al Jsall il o jladlly
i paall aaa -1
AaYU ¢ g ol 33 s Cppenil ST 3 ) g lliai 3 €l G jladdl O Cua il LTy il J pea) Cua (g
# exll ALl 3 a8 api 5 (ym 5 8 Jadlaa o 5 JNA (pe I 5 elgindai s ylalaall 5 510y Alad Slad) i guias )
Adul) A 8l s 5 JUlL (Le et al., 2026) 5 iaiall (s sal Sl gl e Jli o g 138 5 A8
Jsally alill G jlaally (NPL) 3_ixial) a5 i) e (B-Size) wisaall anat dglias) AV 53 il an 50 1H2
A )
len) e sie LS Ay guona Cpaabuall (3g8a phadinly Jlal) Gl ) LUS Jane il oy 1dlal) aly 4liS -2

LalS (ol (ALl Zndl I i g Jalsi ) Adas pa g o yemnall Be D o Bl <l i sall (pe Al 028 it ¢ saca¥
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el s Jsa¥) Alaal JLall (ul ) 235 LS ¢ Glalaal) aca SalaS Cagpeadll 13 LY iala ) ) Cani )|
Bl dla s =l aas ((Owonye & Obonofiemro, 2022) 43eliSy Sl ol ) i)
Jisadll e alaie V) Jay of (Adlall dadl ) (mlasil) Jysaill A8 (e Ji5 g Coyuaall A5laii¥) 5 laall
AL g#%ﬁ\;&%ﬁhﬂﬂ\ Jud w\JMﬁUSM&A\A&JJLaA\ u\b)iﬂeoﬁc;Aﬂu} c‘éAJLAj\
Nikola & Jelena, ) & ixiall (s &l C¥aa gld ) 5 Gl ddadse Hhlie (1o 3 3 Laa ¢ lef Hhlaa
AU A AN (5 i L (2017

L) i jlaally (NPL) 8 jiiall gl e (CAR) Juall ol 4lS Jonad Ailiaa) Aa 53 51 2250 1H3

) Jally

delially Aalidl) el adial) sLils

gl Jual a) (e A€ 4y guona o jlime A ST dus aladinly 58 Al Jone (uld o 1 38 Jana -3
e Bl Jlaayl aaall ) Gojiad) e G 220 Guacas )l Jasal 1385 Al gally sl
OSars Audlia (3o gl el e 5l o jleadl) (e Jl axe adle gy Sine Lo (39 L O3S0 ) Aa
e Al A U8 e Sine (3 () 2 760 Go 23 Al G lan S (e A3 gSall 38 5l A of J 5
Al A Al i

Jsalls 4l G jladdly (NPL) 3l g il e (CR3) Sl Janed dglas) AV 53 il aa 50 1HA

A el

ALY ALaBY) & e JEE

oSay il g sl daay! Aaall zlil) s Jane aladinly alaBY) saill Jare (uld &5 1 g la¥) galll -4
sad b ey sl gl oS Lavie @lldy g oJoall dlatl 58 ey @M1 5 saliamy) LLaill & sl
G ¢ )y AN e S e g AunbaBiV) o Hhall g AabaBy) cileladl) de sl il Al S g
i 52 2l LS ) gl Cppaim i) (ol gy g (S Sl 5 V) Jsa0 gali A0 el LpalaY) Cag kel Jha b
AU A ) A o UL ((Wood & Skinner, 2018) 3 _iaiall (sl paliddl (A palus o g 134

Lol G jladdls (NPL) 3l g s 8l Ao (GDP) 2ba®y) saill Jarad Zuibiaa) A2 53 Sl 32 00 1H5

A oadl Jsally

o alad) el Y 6 sie )y Al llgiaall el ol A8 aladinly adaill Jare (uld Al caduall) -5
e 3 sall ol g2l (e aiiaaill yiing 5 cIDlgindU A0 a8l 3 5l 8 (alisil  o(leadd) g adudl el ) e
e B jlad g 5L dadi i aduzil)l C¥are gl ) o) LS o sall AalaBY) il s Ca jladl Ll g )
Lagill [lisll (e () gada yitall i Lo Wle aldl) el <l ae o jiall adiaill Cagyka 8 sl oo
Cand ) 13) (5 A0 Aga (e s bl s il (5 e n Al Sandl o gl 52 sy Las cagan Al Aiial)
Lee (8ai Agidall Hsally Jodall (18 adaill e daalill Hileall dplatid sl jlasd Anlaiy) Sl gall
Al A @) s S e el s «(Christodoulou-volos, 2025) 3 jisiall (a5 @l ana e Wl S5

Jsally dpadiil) o jbadls (NPL) il s Al e (INF) pdoail) Janad dilias] A5 53 53 22 5 1HGB

Al

L€ Ay suma 3l gl 5 <l paliall @ gena e pladiuly oladll L) Jare (uld S5 1l LAY -6
e ol ZUEY) i 38 ¢ JAl daal) o FUEYT (5 siie Sy 5315 (Maa ) Aol & (e 4553
hlie (e Jly Las (pa el HLis) Gaua] 5 e o peaall miag Ao (5 ladll ALV Cajiad) ) il
la ulee Cijladl) Cagaly Gl A8ST Gaidy Lee dudliall (g el 2LV 3ay Al 4ali e (i juadll
Jly 5 AdlaaY) Capemall Hhlae (o 2 Les cim g il AdSE (alial (o gail el sl Lebypai 3 53 5 Ll
A A N s elld e olis o(Khan et al., 2021 )s_) sl ¢

L) G jliadly (NPL) 3_iaial (sl Sle (TR) oladl) ZUsY) Jaead dilas) Vs 03 i aa 0 1H7

Al Jsally

L jall i) ay)
zasaill dnia CLEY 5 Lpeal 1 LR i e Janll Ja jidy Coagiuual) Al 73 5ai i Jal e

:L;J\ﬂ\ il e el il Apuliall 3ay Hhall apaaty dileiall cul LAY
A sl slaay) Jalas 1Yl

dal e el dul )all @l juaial Descriptive statistics 4 sl Clebasdl adle (3) &) Jsaall (2
bl (ailiad 5 ) 55 agd s A8 aa
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Al @l ysid Descriptive statistics st sll sbas¥) :(3) Jgad)

stats mean min max sd skewness kurtosis
NPL 5.1966 0.4796 45.1572 4.5804 45320 33.7808
ROAA 1.3735 -4.5053 5.4212 0.9772 -0.9056 9.7935
B-Size 16.9022 10.4609 24.3529 2.4160 0.1399 3.1368
CAR 13.2664 5.1234 47.6079 5.0401 2.2789 11.7517
CR3 70.0054 47.2393 99.9926 12.7248 0.8155 3.5203
GDP 2.0482 -25.907 13.3752 3.9352 -2.7475 19.2582
INF 3.7205 -3.7491 84.8643 7.2220 8.2319 89.3348
TR 96.7721 30.2466 191.8726 39.9590 0.6772 2.5814

NPL , ROAA, CAR, ) < siall (ans g 83Li dad 41 Kurtosis ghlil (b pailall ezl Sa
Lial) il o palalall (e JaaSl X canll sands A3 ke a4 dile lead il Eua (GDP, INF
O IR I el e g 5 b ladll G gal 5 (i 5 Bac Ll 2 L Maximum ¢ s<adll 2l s Minimum
Al pall de (o jlan G puiladll ade g s jladl)
Jalsi Y)Y A8 ghuaa Julad s Ll

hall Lls Y die (e 33l Correlation Matrix bl ¥) 4 siad (aile (4) 4 sl (e
O ngs“ Ll )Y o pasl) die Ehasd o8 L;\S\ SRl et G Al Hall Ol yiria (Multi-collinearity)
_\Ms‘_gu.ah;.a\j 2y PAPON| bJ.\.\SM.au\).\sj ‘L.S)t-"-'d\ Uasl) né\.’_)‘_;\ LSJ)-‘_S (M\)MM\ ub.uu.d\
Gy alad 1) Cus 3 yasall Hlassy) Al O el pasil) 485 4y o8 5 Al eUnaY\ adai ) g0 5 Laa t-Statistc-
Multi- Co|||nea|’|ty GL;J\ _L:LLU\}{\ Jliadga g 5 lal %80 Lol e e aletia CRoaia (g .Ja\_uj\j\ 38
.(Choon et al., 2013)

Al ol &l i om Correlation Matrix bl y¥) 4d sias 1(4) Jyaad)

NPL ROAA BSize CAR CR3 GDP INF TR

NPL 1
ROAA -0.267 1

BSize -0.129 0.183 1

CAR -0.099 0.289 -0.079 1

CR3 -0.068 -0.220 -0.173 -0.252 1

GDP -0.112 0.384 0.053 0.054 -0.203 1

INF 0.204 -0.002 0.020 -0.111 0.064 -0.352 1

TR 0.044 -0.077 -0.232 0.101 -0.057 0.113 -0.238 1

Ay Lol ) il Ld Al all @ e o) ool )Y 4 shian & Ll palalall Jsas 8l s 58 LS
sl & i G (Multi-collinearity) 2aeid)  daall Lol V) A5 dsa 5 adey yads Lae
2ol dpciial) 48y hal) waas (IS

sl Jal e ey Jlasy) Julaill 8 el shaall aal (e G all Ul a1 723 gl aaad Gglee yia
(Adiaaall) Ay ppusill ol yyiiall 48 2N 2 (50l (e Al 55 S8 slae) 5 3 gaill llaa ol AUl 46, Hlal) e
Jal sadl 2ami g 46 jea 8 Jiaiall 5 Al )all a3gd ot )l Cangdl (5adad Jal (e sl pall i) paiall i e
5wl i g Al e 5 55 el AISH ApsbaiBY) Jal sall 5 48 jemal) delival) g Uy dalal) Jal gall 5 i jumally Lualal
Aia 3l gaaiall bl g 3lad <l a5 Gl e e laill 5 Jaadly Tl I8 (e 138 (Al o jladll (NPL)
&t OBl ((OLS) Anlall (5 jaall Cilay jall 48 Hla Ao 523508400 ANl s Al a8 5 (Static Panel) 4sLud)
OSar ) Al AN 3l 05 il uSad g (5) aby Jsaad) g dsmsall s Lede Jeaniall il
(o S L

diny 7354 138 cPooled regression Model (PRM) (oxeaill HlasiV #3 gad ol padi Cila j3e :dﬂ\‘
Gl e IS 5 Lgin (3508 3 5an 5 aden lal Y 5 Lalad dusilaia LIS o (Lndaiall ilas ll) o jladll ppea () 4
05 el Jlaa) i 138 5 e ) e A6 bl paen o 6l
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(Static Panel) Skl Jilll 3l jlaai¥) il 1(5) Jgaad)

aail) Jlaady) zgal AN ) 50z gad ) gdad) cul i3 7 3 gad
Variable PRM FEM REM
Coefficient ‘ t-stat Coefficient ‘ t-stat Coefficient t-stat
NPLs
ROAA ***.1.3450 -7.89 ***.(0.9888 -8.86 ***.1.0732 -9.35
BSize ***.0.2001 -3.21 ***.2.1469 -7.39 ***.0.5293 -3.81
CAR -0.0418 -1.36 0.0021 0.07 0.0356 1.15
CR3 ***.0.0586 -4.92 ***0.1763 4.28 ***0.0037 0.15
GDP *0.0611 1.43 ***.0.0942 -3.61 ***.0.0725 -2.84
INF ***0.1517 7.00 ***0.0518 3.89 ***0.0546 4.13
TR 0.0050 1.33 ***-0.0310 -3.42 ***.0.0050 -0.77
Constant ***13.9102 8.09 ***33.4750 574 ***15.3140 4.62
R-squared 0.1505 0.2525 0.2094
Adj R-squared 0.1439
Pro (F-statistic) 0.0000 0.0000 0.0000
N. Time 10
N. groups 91
N. obs 910

s e 7105 75 5 /1 i siaae vic aiboas) A3 Gl Aabeall ias * 5 ¥ #0F [ aaala

ghiall e ¢ iing 250l 138 <Fixed effect model (FEM) 236 <l 8l 73 sai <ol i il e 1 A
e B 06K ol i Vg Auald T L (Radatd) hlasgll) Galadd) gaen of o Al L san g e iy
baall e CaSEAY) b gy 138 5 e )l

Of iy z3sadl 138 5 <Random effect model (REM) &l sdiall <l yilall 73 gad il s <l jae 1l
Al g allaa iiad b A5 Caad o (N) Gdaiall s gl 5 (T) e ol il

O Al Je Jaall o cddagiuadl il (Static Panel) PRI Gsum Gl el il A (A ol aea g
(A ) e L s (S ) LYY (e e gene JOA 00 (REM (FEM «PRM) 3l o34

(FEM) a3l @l 53l 5 (PRM) oaseadl z35ail) o dlnlidl Fisher test (F) s Jlaal ol
DY A e w3l 3 50l 58 (PRM) (el 23 sall o i i Al dpedall LAY dim 8 (e (8l
ol LY P ad o aai (B) A Jsaadl (8 dansall SLial) i ) el s il jall dae cilibll
Ll (5 sine vie dgeral) SLEAY) A 8 (b &5 e ¢(0.0000) = 5 %5 Aysinall (5 siue (1
058 Abadl) 8 b dslatie e 5 430 8 @l Al Gacaly A jall 3 gall laas¥l Alls o LY

(PRM) (seal 5lani¥l (e ansl s 5 «(FEM) AU < 5500 723 el

Fisher &8 jLia) 1(6) Jysad)

-1

Jliay) 4y gunall dagdl) LAY g 6 _LaaY)

0.0000 F(90, 812)= 28.52 T A0 5 rsanil) JasiY) b gt (e Abumlial F. test

Juadl s Al ol il 23 50 Al

@il z3saill o dlaliall Breusch-Pagan Lagrange multiplier, (LM) &Y Lasl gl sl
el z3saill Gl Gyt ) dgenad) SLEAY) dpia b (e G 5 ¢ (REM) 4 sl <l 5301 s (PRM)
b Aoz gl SLEaY) il ) laill s i jall Jas clilll jlasil1 Al e 23 z35all 8 (PRM)
& 4de ¢(0.0000) ——— Laiis %5 Ay simall (5 sinn (o yraal LAY P ad o 223 (7) by Jsaall
Lol 490 gdie @ il et Hlasi¥) Ay o ZUEWY) 5 4 siaall (5 giie 2ie Lpeaall HLEAY) A B (b
D) e il sy ¢ (REM) 4l sl ol 5l 23 il 585 4l ) 8 il el g aaliall

(PRM) (sl
Breusch-Pagan Lagrange multiplier, (LM) &Y Juial (7) Jsad)
Jlaiay FORT] JLEY) g g Ly
0.0000 1869.96 Al stimdl ), Jlie xandll )asiV) Lad gy Alialaal) LM
Juad¥) s ) gudiall 0l ) 23 sa DAl

9 | Afro-Asian Journal of Scientific Research (AAJSR)




(REM) 4 siad) il il 5 (FEM) 4 <l 58l ¢ Alaliall (Hausman test gl st sl ¢l sal -3

& Wl Z3sall 8 (REM) 4 sial) <)l zisal ol e s o Al LAY A i (e 3Es
a.gm;wpﬁ,ﬁgh;s(s)eg, Jsaall A gall HLEaY) gl ) el 5 il jall dae cllall a4l
4 giaall (5 sie die dpadall JLEAY) dpa B ) o3 4ile ((0.0000) = 385 %5 A sinall (5 sina (o yiaal
zsadl ()5S bl 8 Ul s el 5 adaliall 30 e <l il ey Y Al ) pisai of ZlELY)

A0 el il el sa s (FEM) 43 <l

Hausman glessa JLial 1(8) Jgadl

Jlaiay 4y gunal) daidl) JEaY) g g Ly
0.0000 71.65 A gaall ol il g AN il g oy Alaliall Hausman
Juad¥) s A3l ol il 23 50 Sl

slaiey) 5 clid) 23 (ailiad ae a5 ol s (FEM) 4l < 3l 23 ga3 of Ao il gall -y ol

CIERY) (s o) jal o deall 5 @iy ¢ gt gl e Pl Y U 3 gadll Cliial so o 5 43l a8 e
IS 13 Le 48 jre dad e Adagial laasy) A1 dalidl (Residuals diagnostics tests) (8 sl duaysill
D)) G Le sl diiie pe ) gas L) dum ol GO (e ey Y A Al 23 sa

dal i« (Auto-correlation) sdaal 51l Ll )Y d4e e aiS Wooldridge test Jbial o) a)
IS e uls (e ahaia) Ciean JS Jals i) s e LAEE ddasi pa eUadY) il 13) Lo (e (3l
celha D 1A Il V) 5 ga g pamy G i G Al JLEAY) dpa i (e (BEs 2ry s (abaliall) G jladll
A saad) (5 sine (a0 ial LAY P a0 axd (9) ) Joaall (A gl SLERY) gl ) il
Jae gz dsaill Of LY 5 4y sinall (5 ginsa e Lpeaal) JLEAY) A b 5 a3 4de <(0.0000) = 35 <%5

.(Autocorrelation) S Jals ;YY) A 43 aa 55 4l Al

Autocorrelation a3l A Ll Y1 lad) 1(9) Jesad

Juaay) T gunal) Lol i) JEay) JRERY) aul

0.000 F(1, 90) = 71.446 Autocorrelation Wooldridge test

a1 Jals YY) Al 3 g Sl

Jal i (Heteroskedasticity) o) (uilas aae 4S5 e 2SIl Modified Wald test Jlisl ¢
Cojbadll e Guls (pdaie) Cogaan IS Jala Jali )l 3 ga y ce LolED Alagi e oUadY) cul€ 1Y) Lo (g (3ol
DLl il ) kil g el by G i Al dpeaal) LAY A 8 (e (e Gl g ((o(adalaall)
«(0.0000) ~ 5 «%5 43 sinall (5 siuse (3o sl LISV P 2 o) 223 (10) ) Jsaad) (3 Ao ol
e 49 22 68 Al Al e 20 gaill Gl Z LY 5 4 sinall (5 sl die dgadall JLEAY) dpia j3 () o 4ile

.Heteroskedasticity uiaill axe

Heteroskedasticity culbill suilad axe jlid) 1(10) Jgaad

Juaay) L, gunall Aadl) A LAY JEAY) ad

0.0000 chi2 (91) = 87524.89 Heteroskedasticity Modified Wald test

Al Gala pae e 353 A

Cross-) (ghidl slaic¥l) jualadl Lls Yl AlSie oo iSll Pesaran-CD test Jlisl) ¢ s
o IR o (i G Aseaad) JLERY) A d e (e 83N 25 ¢(Sectional independence
G sian o peal LIASY) P o o) 333 (11) p Jsaall 3 daumsall JLaa¥) il ) il el sia
OF LY 5 4y sinall (5 givse Yo Lpadal) JUIRY) A s (iad ) o ade ¢(0.0000) = s «%5 4 sinall

.Cross-sectional independenc sxhidl slaic ¥) e 44 aa 5 4ul )all Jae 73 sall

Cross-sectional independence bl Ll ¥ 1<ha 11 Jgaad)

Jlaiayy A gunall dasal) (el LAYy JLEAY) and
0.0000 5.821 Cross-sectional independence Pesaran-CD test
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O Cangiusall 73 gaill daeiall ol jlass¥) Al of i B gall dpmpalill ol i) il ¢ S5 L e el
¢ Cross-sectional independence ¢ Heteroskedasticity) & Alicidl dsldll UKL e Sl
s clily galliad ae iy ¥ (FEM) 3l ) il #3500 of zlsay) b «(Autocorrelation
sl dpanty Galaiall Al Hall 73 gl o S e daiad Cogas 4gle 5 cCaagiunall 73 saill aaiall Jadd) jlaasy)
8 yimiall (g g ) e 3 i pall SN ApalaV) Jal sall 548 yeaall delicall g Ualy dalaldl Jal gall 5 Ca paally dalal)
Panels corrected standard zasadll s el Uadll 45 5l gk =5 e 4adil) Gjladdl (NPL)
G G JSLa) sl e Jeny (Beck and Katz, 1995) 4a sl g3l ,sidl 1 cerrors (PCSES)
Gl e Cualia Hasall Jaa U‘ LS caaginall CJ}«.\S\ ji adlall sda cilily Latbiad & ;u.mY\ 43) gy ellal g cla <3
.(Short panel data) = <=3 )5 ((T) duddl (3o ST (N) aaliall L ) 5S5
A ) g gad yani sl
r S sl e aasiall addl jlassVl o gail 1 g Al jall dalall abaall debia aty 4l jall Calaal 5i8a3 Jal e
NPL it — ﬁO + ﬁlROAAi’t + ﬁZB — Sizei't + B3CARi,t + ﬁél-CRBi,t + ﬁSGDPi,t + ,86INFi,t
+ B7 TR + &1 ;
NUCAtS
Al all e 305yl dae Jiad it (i Ch e 91) Cojuadll dae ) il i 3kl g jill Jisi :NPLy,
A ) s :ROAA; Dl el Jalae Glales (J) pd5 1By B Al s A pds: By ()5 10)
:CR3; . Smadll Je il G i 1CAR; , Sipmadl pan ) & B — Size;, .Jsa¥) hanisia Sl dilall
s8I TR;p pdazaill Jaxe ) 50l INF . abaBV) sail) Jama () 5085 :GDP; p . S Al A () s
(o sadl Uadll s ) 5 gy, Lol 2L Jaa
eliil) AdBlia g paud slusald
sl e b il Jal sall apaas s aliy Gladall Jlass¥l Aly Jilad =il adle (12) @) Jsaal) s
Cun Lo A ghna 4 i 858 4l b gal) G i) el 5 ey yad) Jsally Alalal) il Cojlaall (NPL) 8 _jixial
S opadi e 35l Adtal) &l azial) o 2 Lee %45 Ly 3 438 L R-squared CS}AAXS a1l dAbucL
65 B %55 N eay s 5 A sl Al 36 Wl ((NPL) @l sl e ksl el sl e %45
5 LS g2l 23 sl o L) 3 i ol s A ppai ke JLablS (s (30 4 sing Loy Ul aa )
laSla i las %01 & sine dpaal (s sias (o gl 3 sailly lasi¥I Ay 4Dl ) (Wald) L4l dblas)
zasai o e Ju 138 5 ((NPL) 3_ixiall (a5 5l A 8 Jiaiall aoldl) il ay sl e Al <l jaial)
bl 8 L) Jaa sl i) e alaie V1 Sy il 5 el gall (& Sl (e ey Y Al Dl )
Sy (PCSE 43 5k alaiiul 8 Abiciall axxiall lasi¥) dalas 23 pai il LDl lasiul) 48 yh (pe S 2ey
odall e o lasil  (Aitall) 4 i) ol ppaiall (e i S alle Ay gina g 53 e IS0 Alalaall 085 il Jolas
Sl il e sl
Cipeaall 5538 2058 (ROAA) U s o sie o 0ilally Aaial) dmy Jl) Gf (i a8l 48y yla il ) )l
8 jixiall (i g il A o ol 53 Led il W) a5 Caagd Al ual Cojeaall aladind JMA (e 2L,V Giiad e
Al e I35 dpbas 5)5) i3 (-0.7507) = B1ROAA; ¢ 1) dades o ) Uslaadl 5 Cum «(NPL)
53 Tl T30 lasi¥) s il el Cuam el Jall a4l o jlaalls (NPL) 3 i) (i s 3l e dnSal
La,all ) ing 138 5 (s A Akl G puritall i ) 58 aa (0.000) = 3 4 sina (5 siasa die dgilas) AV
3 jadall (s il Qi e Jasi 8 (ROAA) dsa) usie o ailall Jaeay Auliall G )l L 3y 55 )
JSiy ety halae s ylal () daa Ao Y1 dan 51 cld Gajladll of () iy 138 5 sl all Jae (o jladdl (NPL)
Basa e Omay 58 Jfinial @}ﬂ\wgﬁgmtﬁesg\}ouw\muwf@cqw\s)ﬁ}saus)%si
ddglan] AV 50 S 2 sa s e Lol (Al il pall A 8 ae BET Ay simall Aaill 028l Sy J sua)
G 5H s el J sl adiil) G jladdls (NPL) 3_ixia) (s il e (ROAA) Jsa¥) b sia o ilall Jans
Wood & Skinner, ¢ Christodoulou-volos, 2025) J (e el all &) el jall il g Lyl
il @l of ) cda 8 5 o (Tomak, 2025 ¢ Alnabulsi et al., 2022 ¢ Le et al., 2026 ¢ 2018
(NPL) 5_iniall (i s i) Julis e Joss 38 (ROAA) e s sia e ailal) Jand Ll
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Panels corrected standard errors (PCSES) 5_aaell 4l jall 73 gai zili 1(12) Jgaadl

Variable | Coef. | St.Err.|  t-value|  p-value | Sig
NPLs
ROAA -0.7507*** 0.13856 -5.42 0.000 Significant
B-Size -0.1708*** 0.04280 -3.99 0.000 Significant
CAR -0.0399 0.02616 -1.53 0.127 Insignificant
CR3 -0.0544*** 0.00819 -6.64 0.000 Significant
GDP -0.0704** 0.02655 -2.65 0.008 Significant
INF 0.0458*** 0.01129 4.06 0.000 Significant
TR 0.0101** 0.00430 2.34 0.019 Significant
R-squared 0.4471
Wald chi2(7) 124.90
(Prob > chi2) (0.0000)
Time 10
Number of groups 91
Number of obs 910
(S e 710 575 5 71 Sl s die dflian) AVo G Aabeall (5 ¥ 5 *F o *F [ ddadle

S 4 (B-Size) Giadl Jsal Jaa oxpball oy jle 5L Guliall o padll ana Jalra ) gl caiy Sl
«(-0.1708) = B,B — Size;; =iV Adao o N Aslaall 535 Cua ((NPL) 8 el (i gl s o ol
e G Al jall Aied Lalil) o jaally (NPL) 3_jieiall (25 jill pe dpuall 483adl e 5 Gyl 5 L3 il
Sl el il Gial j3 ae ¢(0.000) = L3 &y gina (5 sine vie Aglean) AYS 53 Ll 1 lasi¥) Julas il
(NPL) 5_ixiall (a5l Jalis e Jaxd 28 o juaddl Jgeal Led 255 A 3ol G i 138 5 ¢ AY) Al
Ulad Claagdl yisl ae o5 Al 535 Laal ST 3 ) e elliad i) Gajliaall o )l 138 5 dsd )al) Jae i jluaall
i yeaall 508 530S ST IS0 i) lalae s 1ol 5 (a5 il Jablae ao 53 DA e clld g clginkaiy il 350y
Al ) dpun b ae (3855 A gimall Al 028 63 jiiall Gia g il e QI Las Lg aSail 5 Glaii¥) Adaine 4y o
o jaaals (NPL) & Jisidl (s il e (B-Size) <imadl paad dflian] AV 53 S 35m 5 L Ul
Widiatami & ) 8 (s ol i) Agld) bl jall 5 ae dgaludl 5 LAY 380 555 (g yall Jsally Aol
J8 e Caal A AL il jall =il e 38155 Y Wi (Sanyaolu et al., 2020 ¢ Baswara, 2025
.(Alnabulsi et al., 2022 ¢ Tomak, 2025)

S 4 (CAR) dsa¥) Jaa) ) padlosall (88 laals Guliall Jlall (ul ) A0S Jalae o) gl @ jedal
<3 ¢(-0.0399) = B3CAR; =) dalas O (Y Abalaall i Gum ((NPL) 3 _isiall (a5 5l A e ol
U el Cua sl all diad dpadiil) (o jliaalls (NPL) 3 kel (a5 8l ae dpuSall 483Dl o Ji dalis 5 L)
ol piall U a3 ga ¢(0.127) = L3 & gina (5 s die dilian] AV (g oS s Ll 18 lasil) Jalas
3 fiatiall (g dll a5 Ao Jand 38 JLl Gl ) 30 i ame Led o 35 ) Aol o e 13 g o A Y Aldial)
53 i1 gm0 Led Ul A el ol L b pe 5855 Y Ay gina yad) Aagiill oda dad Al Jae G jladll (NPL)
Agall Jsally Ll o jladlly (NPL) 8 el (25 a8l e (CAR) Judl) (il ) A0S Jared las) A0

3253 (CR3) JSS b puadl glhail) Jsual Ja) (e o jlan B3 81 &y Guliadl 38 51 Javae o s
3 jiaiall (gl dpt Aol S Al 48 ead) deluall o (g el & dpudlill 50l o deliall € 55 (s siue
A e Jai Al 5)l3) @b (-0.0544) = B,CR3;, 1Y) dalaa O Y Aaleal) i Cum ((NPL)
9 Ll 151 lasaW) ol il e G ¢ )al) Al A liil) o jlaally (NPL) 5 _siniall (a5 il pe dpuSall
A Al Of i 138 5 65 LAY Al & el il (2l 381 ae ¢(0.000) = 3 4 sine (5 siasa ie dilian) AV
<abaall (NPL) & iiall (i s il Q5 e Jaxt 3 (CR3) (Amaall Gsndl (2 58S A (5 b L 255 Al
LS il 48 gl 5 58 G e (e B3] ) o 38 i) Jamae i Cijladd) o () iy 138 5 sl all Jaae
e L gl ST I lai) hlaa s jla) OMA (g Amd ol Leidlee 32l A (e (5 ad) e 3 el (e
GiT A ginall Angiill 038 cled ual 8353 (ha Cuing g Bnial) i s 8 (e J Lan L oSl 5 (LY ddaine 48 50
(NPL) 3_iniall (s &l e (CR3) Sl Janad dlasn] A1V 53 il 2 ga g Lead Ul Al il jall A 8 e
Op Adliall 80l o G A ASLael)y Audlial) Ay pla we Liagl (38155 e pall Jsally i) (o jlanlly
8 jlaall 3 ga ala 5 ellhy g daag Hl) e Lo sracall Led ol 35 sl Zndlil) 2l (dSlied) 30k ) () 258 o jladll
.(Alnabulsi et al., 2022) Lalagll 3305 M) 25 Lea Hhaladl (e 3 all Jaail
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saill (5 sisa 2038 (GDP) isiall MlaaY) ol il gai Jaray Guliall aba®Y) gl Jase of Sl
O (o) Ualaall i G ((NPL) 3 _iiall (s jall At o ol 51 4l A gal) Slal 5 48 5 golai@y) Llisll &
(NPL) 3_aiall (s i) ge dpnall 48301 e Ja dubs 503 e ¢(-0.0704) = B,GDP;, lasi¥) dalaa
5 & sina (5 siase e Agilian) AV 53 Ll T30 lass¥) b il el G e Jall Al Al i jlaally
oY) L) (5 sive L 2 55 3 A ) () i 138 5 s DAY Al ol jpaiall LS il i) ae ¢(0.008) =
el il sai o A el 138 5 Al ol Jae o juaadl (NPL) 3 _sisiall (s 3l QWi e Jesd 38 (GDP)
@Bz 5l Cagyla dh s ul s Sl e g bl cleladll e ey 5l Al Jlay)
A1 5 jmiall (g5l (el Lae agd sad Slad ZASH J) ) Cpaia il (g2l i oSl g a1 JsA0 sal
saill Jamad Ailian) AVs 53 S 2sm g0 e ULl il jall A 5 ae (385 4 ginall Al o328 o jliadll
bl 5 LAY Liagl (380 555 e padl Jsally il o jlaally (NPL) 5 _iiall a5 il e (GDP) gabaiy)
¢ Wood & Skinner, 2018 ¢ Nikola & Jelena, 2017) J8 (e caadl ) dalull bl jal) 205 xe
.(Le et al., 2026 ¢ Christodoulou-volos, 2025 ¢ Tomak, 2025 ¢ Sanyaolu et al., 2020
L o ) i 4 (INF) ellgiond) sl @l 28 )1 Guliall adicatll Jane off o i) o5 Loy
Ja dnla) 3 L3 @la ¢(0.0458) = ,31INFi,t Slaaay) ddlaa Qi ) Adabeall uds Eas «(NPL) B yiafial) (a4 8l
DV Jilad el G Al )l Agad 2pa) o jlaally (NPL) 3_jixiall (a5 5l a4 k) 283 e
138 5 ¢ AV Aiiall <yl LS () 381 e ¢(0.000) = L 4 sina (5 siase die dbas] AV 03 sy i
Jae i juadl (NPL) 8 jinidl as il gd) o der 28 (INF) pdaaill Jane L 20 ) sl of iy
g A0l il 5 Al b i) g cleadldl g ald) Jland A aladl gl V) (6 sie O A ady 38 138 5 il Al
sVl A o Sty La 13 g aduzail) e dealill iloall Aol suilall lend ad ) ) Gl ady 8
o G5 A sl Anil) o3 c(smg il it ) (g Lae Haudly Ly g syl Anl s Lo (Rl Al
(NPL) & _iniall g8l e (INF) adozail) Janed dglian) AVs 53 i1 2 a0 Led Uil 3 sl al) 4 i
Nikola & Jelena, ) Js cse ol ) Al bl jall il ae Liag (381 535 5 ¢ adl J5ally a6l G jlaally
¢ Nabilah et al., 2023 ¢ Sanyaolu et al.,, 2020 ¢« Wood & Skinner, 2018 ¢ 2017
.(Le et al., 2026 ¢ Tomak, 2025 ¢ Christodoulou-volos, 2025
) ) la sl g < paliall ¢ sane pdiser Geliall ol ALY Jaee o i il 48y Hha il Gl
D) Addea o S Asbaall i Cus ((NPL) 8_niall Giag S8l dans e s i 1 (TR) (Ja ) sl
L2l G jladlly (NPL) & _iiall (a5l ae 403 yhall 483001 Ao i duda) 5 L8] @12 ¢(0.0101) = B, TR;
& (0.019) = L3 4 sina (5 siua die Afilian] AV g alagl S laniV) Jilat il elad Cus el all dipal
Jazy 38 (TR) olail) ZUay) Jara L 23 ) Al o img 138 5 s ,a Y] Al @l jaial) il Goal )
w8 g kel ~lay) L;jsjmoi‘;;\ﬁﬁm, Al ) Jae Cajlaall (NPL) 5l s ll ad ) e
345 alads) my ool Ll gy Lol s o 3 g AilaiiY) Wy julaa (o jlaal) Candds eV AalKS yabdy Lae dndlidl)
4 sinall Aagiill 038 (g Al HiaS ) (5350 Lae o ) il (e Jliy 5 Allea ) o el halie (e 3 3 Laa (g 5l
oas A Lo (TR) @bt ZUay) Jasad dilan) AV 55 i3m0 L ULl ) sl al) A 8w (38
S g al A 5% 8 ol 2l Il e L (38555 el yall Jsally Baulisl) Cobadlls (NPL) 5 _jieial
s calhal) Baly ) g lal) ZUY) agaw 28 3) cculdil) 5 Audlial) saly 3 A A8 el 5 kladl e ol
Allall il sall gy L) pUaill 3 Gdliall ) ey lae Ll pladll i ciladla) 8 g 5ol e Jsal)
Lo e (ga Cajlaal) 35 L e jlaad) #U ol (mlaas) ) g Lae 30 Al gl 8 5200l el g8 aid e
sl ) g 8l e el e bt Y S A e gl o Jend iV 5 (o@liaa) 10 Gy sl (a5 5l
Ao sendl Ll Jae 8 Agiaiall Aplaii) 3 sadl 3 (g 8l (e Sall aS) i Sl 5 (Y] yulae
Slua il g @lﬁ.\l\
A Lalail) 6 W )l Sy il e Alea ) Al ol il g
" (ROAA) Jsa) o sia o lall” - L) 48 pomal) Gy U Aibian] AYs 55 (5 5ine iles 3 2505 0
Al Jsally Alebal) il o jlad) Al (NPL) 8 il (g 8 e
o aall Jgeal Mlaay el 2y jle " o dulia) Gojeadll aaad dilas) AV 53 5 sia e Sl asny @
A all Jsally dlalall Goa)ls0l) (o jlaall d3=) (NPL) 3_aiall (a5 58l e " (B-Size)
A Caaladl 3sia Jlaaly " o Aulall Jll Gl ) 4US Jalaal dilian) AV0 50 e oS1g o il osas @
Ayl sl Alelall Zpylisl G el Zigal (NPL) 5 ixiall a5 il e " (CAR) Jsma¥) en)
O A€ o jlae A ST A " o Qi) S5 Jare Jalaad dilian) VS 3 g sine e i asas @
ALelal) Al i jladl 2l (NPL) 5 niall G il Gle " (CR3) JSS (i juadll g Uil J sl )
A el Jsally

13 | Afro-Asian Journal of Scientific Research (AAJSR)



laay) Aol il gai " o Qi) GalbaBY) gaill Jasa Jalaad dilas) AVD 53 (g sima ol il agag
A ) Jsalls dlalal) dpadiil) s jlaall Aaed (NPL) 3l (gl e " (GDP) Adall

(INF) ellgivsall jlan @l a8 50 " o (uliall adiaill Jane dalaal dlias) AV 53 (5 gina bl S 25a
Aaad) Joalls Alalal) 4pauliil) i jladl) dial (NPL) 3_saial) (a5 8l e ™

Gl alall & sana " o il (TR) ol ZUEY) Jaee Jalaal dilias) AV 55 (g sinn (lal Sl 25a g
oas Al o " (NPL) 8l s il A e (o) ST 41 (TR) (Maa ) ol @l ) cla sl g
Aol Jsally Alalad) a6l o jladll sl (NPL) 3 ixial)

A a3 callal) il ) Ll cila i 3 sl il e ol

e (Wt s dday el jlaall S Hliall) Jie DY) Jasails Jandl e ad) 40 i) Cojlad) e
oY) Jyshy o siall 5 ymall Casls il Caon a2a ) Alall o) sall oda 8 Aladl) a5 < 5 (g
sale Al Al (g 3l 8 O g alasiind e Y sl s il ol o) e o jiall slaie W) e Yoy

‘ Sl Hhlaall A e (Sl
ailal 3L £l gl o g a8 (ya 2SUI Co jumall (o il 5BY) 8 (i) I e Sleall SV poda sl oy ALiell

kel oY ga G gan et (90 A glall AWK Clilasall pia g g

& smsall 138 Al )ay pa s Gl 400 Clily o oS Gl Cullad A jall o3a & Leddinl 5 L )y @
Cropall ¢ ) & Mhia Ailalinl] clul jall s GlluiuY s GO aladin) A e o i) daad) cadlily
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